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E.O. 11652: GDS 
TAGS: EAID, EFIN 

SUBJECT: U.S. PARTICIPATION IN NAM NGUM II 
REF: MANILA 13484 AND PREVIOUS 
FROM ALDRICH AND VERVILLE 

1. AID GENERAL COUNSEL S OFFICE LEGAL OPINION REGARDING 
BASIS FOR TERMINATION U.S. PARTICIPATION IN PROJECT BEING 
AIRPOUCHED. AID POINTS OUT THAT WHILE PGNU HAS COM- 
PLAINED OF TERMINATION OUR PARTICIPATION, NEITHER IT NOR 
ADB OR OTHER DONORS HAVE RAISED ANY QUESTION OF OUR LEGAL 
RIGHT TO DO SO. 

2. AS REGARDS MULTILATERAL FUND AGREEMENT, WHILE PARA 10 
PROVIDES FOR TERMINATION OF DISBURSEMENTS BY THE FUND 
UNDER CERTAIN CIRCUMSTANCES, THERE IS NO PROVISION 
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CONTRIBUTIONS TO THE FUND. FUND AGREEMENT STATES. HOW- 
EVER. THAT QUOTE EACH CONTRIBUTION TO THE FUND . . . 

WHETHER IN THE FORM OF A GRANT OR LOAN, SHALL BE . . . 

ON TERMS AND CONDITIONS. NOT INCONSISTENT WITH THIS 
(FUND) AGREEMENT. . . TO BE AGREED BETWEEN LAOS AND THE 
CONTRIBUTING PARTY. . . UNQUOTE. THUS, OUR RIGHT TO 
TERMINATE CONTRIBUTIONS AS PROVIDED IN BILATERAL IS 
EFFECTIVE ALSO UNDER MULTILATERAL, UNLESS THAT RIGHT IS 

CONSIDERED INCONSISTENT WITH THE MULTILATERAL AGREEMENT. 

WE ARE TOLD THAT BILATERALS OF OTHER CONTRIBUTING PARTIES 
CONTAIN SAME TYPE OF PROVISION. 

3. BE REASSURED THAT YOUR FAITHFUL LAWYERS CONSIDER 
YOUR DEFENSE ON THIS ISSUE ADEQUATE, AND POSSIBLY EVEN 
STRONGER THAN YOUR DEFENSE ON OTHER PAST ISSUES WHICH WE 
SHALL NOT EXHUME. INGERSOLL 
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